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FRN EH7}

™ Par bond approach

ii)
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FRN EH7}

iv) Capdt Floor = FRN

- 282 = Fe2| A2l Call option & Put option2 E E 11 Black’s Model
(Modified Black Scholes Model)2 0| 83510 SMI7IX[E A4t

Cap = X Caplet(i)

Floor = X Floorlet(i)

O 7| A,

Caplet Value = Notional / 4x(FxN(d1) — XxN(d2)) x DF
Floorlet Value = Notional / 4x(XxN(-d2) — FxN(-d1)) x DF

d1 = (In(F/X) + (c2/2) x T) / (c x VT)

d2 =d1-(c x VT)

F : Forward Rate for each period

X : Cap for caplet, Floor for floorlet

N( : The cumulative normal distribution function
DF : discount factor for each option maturity



FRN 7} Ald| : CD 7|&&

r EX|7HE 2873 (2003E 10€ 8YUXI HWIh

- Bt7] . 2008-02-15(F2e=:AAA) Z|EFE| : CDI1YEE X7 EHFE| : 4.63%
- HAIISE 65bp MR SIS El : 47bp

7Heb=a 2 A} : 18bp

- XpZ|0| Xt A AFZe| S 7EK] (1)

= (115.75+10,000) xexp(-3.8153% x(2003.11.15- 2003.10.8)/365)
= 10,075.64 &

" SAHHAAAL| 38 spot rate
- 7Hk=a e[ REe] 7HK] (2)

-A323 5  BU|7HK| 02 7| OfCt 18/4 = 45¢
- 7t 2 ek g S E 9| S| 7HK[(2)
17

_ > [4.5xexp(—s; x{(2003.11.15+ 3”& x i) — 2003.10.8}/ 365)]

i=1
S; : 2 i@ 717t2| spot rate

- FRNQ| Z}X] : (1) + (2) = 10,140.09¢
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= (117+10,000)xexp { (-3.782% x(2003.12.29-2003.10.8) /365 }

= 10,031.40&
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18.28x > k7 Hked ] & | x exp[—s, x{(2003.12.29 + 371 ¥ x i) — 2003.10.8}/ 365]

i=1

= 90.23¢ S; : 2 81271242 spot rate

- FRNQ| Z}X] : (1)+(2) = 10,121.63¢
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Inverse FRNOj| CH2F FRNS| F£X} H| & Q! leverageE LO|2f g M,
Inverse FRNQ| 7tX|= C}21} 20| LIEFE = US

D™Fe| A = L/(1+L) Cappen FRN + 1/(1+L) Inverse FRN
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Inverse FRN 7}

I Inverse FRN Z}X|7} D™ Z2[X{2t FRNS|
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Inverse FRN 7} AR

S EST
X AHH = 0171 E7383] LR 2001-11-20
BEEIAC KR3201033MB8 ot 7] 2004-11-20
EHII 12% - CD91 = 7.41% MESH AA
TR ZEZEQ T4
ZEZEZR I ZEZEZ O
@ =<FRN : 5,000
Exi2 @ Inverse FRN : 5,000 ® D™ HA 10,000
10,000
@ ©3FRN : 5,000x(r +80bp) / 4 @ ™M : 10,000%6.5%/ 4
£ @ Inverse FRN : 5,000x(12.2%—r)/ 4
Pay-o 1625 162.5
+ 10,000 +10,000

© XHHE 7t
Inverse FRN = 2x 1™ g 2|X{|# - FRN7}X|= 9,981&
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Dual Indexed FRN EH7}

™ Dual Indexed FRN2| &

1) &717|&22| - CD + Fixed rate
2) a*&7|7|&=3 2l — b*CD +(-) Fixed rate

I Dual Indexed FRN2| &7}

O 7|&32| A Structurel] EME
8l CD 2| Forward curveE O|23}0] HI}st

(0dl1) Z7|7|= 22|17} IRSQ AR(=Z3A308%| S): Swap Market(IRS Market)Of| A{ 73+ A=}
=2|E 0| 873}0 Spot curveE d-'det |, Of O|XtX|Z 2| Forward rateE GAHSHO] A At
(0l2) 2X[& 7| 7| =3 2|-CD]+Fixed Rate2| 42, &7|7|=32|2t CD2| Forward CurveE O|&
Stof Eotgt
(0I3) [&7|7| =3 El-CD+Fixed Rate]2| 8%, &7|7|&=¢El FRNZ} O[Xt&Swap 2| ZAgt
MEOCZ E o US. [MEIA H7|7|=22| FRNS [IHE H7t5t 0 SWAP Forward Rates
0|83t SWAP 7f*|%§7f% C5to] A Akgt,

O Forward rateg O|&%tCt &2 O[2 A|E 2| coupon & cash flow?} Hslf &S 2|0[.
[2tA ForwardE O|&3t0] 7135t O|2H2| cash flowE Zt S24Y, BH7|H Spot rate2 & Q15+
5|
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Dual Indexed FRN H7}

™ Dual Indexed FRN2| E7} 1™

0 7|F==0[ IRSQl B2, SWAP RateE O| &5} Forward Par Rateg +5t0 E7}
0 7220 22 AL, 21x42| Forward Par RateE 1810 &7}

™ 0f]: 2%(IRS5'A-CD)+1.0%2| E7t

@ Money Market 5! SWAP A|ZO 22 E A& EZ 3t |, Zero Coupon Spot RateZ T &tat

@ O|2fe| O|XX|g U2 A LS| KsiAl Of O|XtX|g AlE TOA{2| IRS5Y Forward Par Ratelt
CD Forward Rate2 T8l{0Of &
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Dual Indexed FRN H7}

@ Xl Zero Coupon Spot Rate2F E{ IRS5Y Forward Par Rate 75}7|

- MX TA|EL| IRS5Y Forward Par Rate(8|2H2| coupon rate)= Cta A2 2 A 4HE C ;

O7|IM S(TT)= TAIEOA T, 7[2H0f] H-E3l= Spot Rate

i

m]
=

[ot

20
1= ZC *exp(=T, *S(T,T;)) +1*exp(-T,, *S(T,Ty))

i=1

- S(TT)= TAIEOIAM T, 7|12H0| H-&St= Future Spot RateZ 1 &t
ST 2| Forward Rate2 R2tsIH CEat 23

E O

o 7[M fO,T.T)= Xl AIE 00 TAIEEE T, 7|1Zt2| Forward Rate

20
1=> C*exp(-T, * f(0,T,T;)) +1*exp(-T, * f (0, T,Ty))

i=1
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Dual Indexed FRN H7}

- A 9| Spot CurveZHE{ T A|H 2| IRS5Y Forward Par RateE 517 {Iol & Ao &
exp{-T*S(0,M}O| 2 exp(-T*S(T)) 2 #7|)E &°IE Ct=1 €5

exp(-T*S(T)) = [ic *exp(=T, * 1(0,T,T;)) + 1" exp(=Ty * T(0,T,Typ))]*exp(=T *S(T))

-O7|M  exp(-T *f(0,T,T.)*exp(-T *S(T)) =exp(—(T +T.)*S(T +T,)) O|EZ C}Z Alx} ZO|
#XH 2| Spot CurveZEE T Al 2| IRS5Y Forward Par RateE 7& &+ US

(T *S(T) = 3. C *exp(-(T +T,)*S(T +T,)) +L*exp(~T +T) *S(T +T,)

® CD Forward Rate T8}7|

- CD Forward Rate= 370 & T RO|EX{O|E 2 CtZ 0} 0| ZtEHSHA & = U S
CD Forward Rate = {df(T+T,,,)/df(T+T)-1}/A

07| M, A = (T,4-T))/365
df(T+T,,,)& T+T,,, A ” 2| Discount Factor
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Dual Indexed FRN H7}

® MH7t4 ot

Cmoney,, = (((IRS5—CD)*2+0.03)*10000) / 4

- O|XHX|Z A EE T, T, Ty, ..., T,0I2t 7HE3SHH Dual Index FRNX{#H 2| 7442 Cr2dF 20|
A AHE

P =Y Cmoney, *exp(—T; *S(T;)) +10000 *exp(-T, *S(T,))
i=1
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Dual Indexed FRN H7} Alg|1

e
5Y Forward Par Rate CD Forward Rate (IRSSY-(!I;;*2+ 4% 7IE spot curve PV

5.930% 4910% 151.00 4.64% 149.23
6.029% 5.326% 135.16 4.89% 131.85
6.110% 5172% 146.92 5.14% 141.33
6.203% 5.192% 150.56 5.40% 142.62
6.301% 5.522% 138.98 4.48% 129.74
6.387% 5.673% 135.70 5.58% 124.75
6.469% 5.825% 132.23 5.69% 119.66
6.547% 5.977% 128.50 5.82% 114.34
6.621% 5.774% 14233 5.94% 124.47
6.683% 5.850% 141.68 6.04% 121.75
6.745% 5.925% 140.98 6.14% 119.03
6.803% 6.001% 140.13 6.22% 116.24
6.861% 6.398% 10,123.15 6.30% 8,244.94

ZhAx A=A

e/ 2002-07-02 47t 2002-07-02
ar7| Y 2005-07-02 "2 10,000.00
O| X}X| = 7| Z¢ 3Month
O X}A| At (IRS5Y-CD)*2+4%
T =2| 0 220.04

17



Quanto WX§ == FRN @7}

©7lz=8/7t 2=el B7| =2/2 FRN

-7|=gdl 2 2l 52l AEoHA| EAl =2l 58| AMEStE & FRN
- O[XHK|, Easel B= des 82 A=2| S22 0|0 3.

- 2l Of)y 23 A 3632 : 6M LIBOR + 1.3% / X|&X HEHO|E :
= LYXH Swap

- EXIXt= Swap Bank®t CHZ 1 Quanto Swap= M A5 1™ 22| =3 FEE 0tE = UZ

P —Tl—jg %E“W) Swap
EESA > SN _ >

- Swap BankZ} 2te|&& FESHA =
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Quanto WX§ == FRN @7}

FEQI[(H) 6M LIBOR Forward Rate $& O[XIX[ZH A Jlx|

© EHJ} gk 0.5 1.23% 62.00 61.27
0.50 1.31% 63.21 61.74

0.75 1.60% 65.36 63.09

- 6M LIBOR =2|2| Implied Forward RatesE 8L Lo 22 e
1.5 211% 85.69 80.77

510 02 25 &52 =™t 1.50 2.78% 85.35 79.51
175 2 79% 101.98 93.88

2.00 3.42% 102.31 93.08

_ N 205 3.40% 118.06 106.12

- O|& =Ll AL Spot Rate 2 2,50 4.10% 117.50 104.39
et 275 412% 134.95 118.49
oI5t Hoteh 3.00 4.28% 135.43 11751
305 4.26% 139.61 119.71

3.50 4.87% 138.92 17.71

3.75 4.89% 154.20 129.13

4.00 4.93% 154.76 128.07

4.25 4.95% 155.64 127.28

4.50 5.44% 156.19 126.23

4.75 5.46% 168.41 134.51

5.00 5.10% 169.03 133.41

5.05 5.07% 160.12 124.89

5.50 5.49% 159.27 122,77

5.75 5.52% 169.77 129.33

6.00 5.77% 170.38 128.27

6.25 5.73% 176.69 131.45

6.50 6.18% 175.72 129.20

6.75 6.20% 186.94 135.83

7.00 5.43% 10187.62 7315.10
P = 10281.87

19 KP orasipgt
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Y=ol tt7| Z2|XH0|(CD — LIBOR)Z}
O|X} X| 2SS Z™HSI= Dual Indexed FRNS| HE,

T

=2 XA|50| 25 #=t2 O|FO0{X|H
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o o o
£82 b=l 5.

]
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Quanto Bond E7}

T LHXH SWAP =

Fixed Rate | 2x(CD-Libor9m)+a%
SWAP Bank ) . ;A ~ FREAL
A 2><(CD+-I&iOBor9m) FRN Oj©!
Fixed .
CD+p Rate || LiborOm+y
SWAP Bank SWAP Bank
IRS CRS

21 KQP St ALARE T}



Quanto Bond ® 7}

- FAAF Y EO|M = EtEar 20| FEESHVL 7S

2(CD-LIBOR, ) +2%

— 2CD-2LIBOR, . +2%

— 2(CD +3%) - 2(LIBOR, . +2%)

— 2(CD +3%) —[2(LIBOR, , +2%)]x FX,

FX x| el /gy g5

SAlO] S8 2t SA

X

Cremt €2 =

ot

FA el

i

1

« LIBOR 2Z|2 $= ZY(LIBOR Y5 8l 2/FRN'Z2H)

- XREE(E LAHUAFL 222 RBtE MetStL

- O|E CtA| CDYE At FRNO|| FX}

« LIBOR ¥& dl2 FRNCQ| O|XIX|ZA| LSt S-S MAHSHZ| 2l of O|XpX|Z A|F O A

. HME8L|E HE(UnKnown)S HHA|H Q| & (Known)E I™YA|7| = SEH 1SS EX2H 0 M4
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Quanto Bond ® 7}

- 2H20] 1$2 120021Q! o]l sH2I0|M 1002 =TSt ASHH A EXtsl= AL
- oHe A
- 100 1009 € $ 8.33MM*1200¥ :
- - wa
FRN A|% - g AL - > B E
° 215} FRNAY OF ©! S 2] FRNA 2 an
CD + 3% LIBOR + 2%
ol ME H¥

- O|X} X|= AlHE

: CD7} 4.5%0| 11

Oj2f O|XtX|Z A|H Q| EE2
sixfol S22 NPT 71|°t
7 CHZ2 O O|XIX|= A|™OtCt

XIIR2 05% Xl

LIBOR7} 1.5%9! AL

o 3 :1009 * (45% + 3%) / 4 = 187.524 0t

« X|&:$833M*

- gol 4= Ao tiots

(1.5% + 2% +0.5%) /4 * 1200¥ =
- Ol O[XtX|5 Al &2 Swap Bank2te| A ¢f

10024 2+
oz 1200%9§ T™HEN AS
"LIBOR + ZtAF2E["0 Z&HE 2 Q10 AHAAHY L& X2 s AS



Quanto Bond 7}

T EIrE B U= Al LA M2 (KBP IR )

- Swap Bank2l2| 2| M=%t Yo 2 &S M AHSt= tM =7t O|X}E X|Zdt= 82
& A"l LiZf M= 2| (Implied Forward Rate)S F’850{ Quanto FRN2| 7HX| & H7lg = A2,

Implied Forward Rate

CD =2l2| Implied Forward Rate : =L Money Market S 2|2t =L O|AtE A2 A|HE 0|8t 7|7HX =&
LIBOR 22|2| Implied Forward Rate : USD Money Market =2|2} USD O|At& A A|ES 0|8

==&l Z Implied Forward Rate= 0|&35}0] O|AtX|g =710| XL DJ2f 7|0 dissES 4

FHE O J|th 325 WAL ZRlE22 &5t Quanto FRNS| 7HA| At&=

Implied Forward Rate olef 7| MBS E
7% 250
6%
200 |
5% %,a
4% 3 150 }
b
3% K 100 }
K
2% '," CD Forward © 5 |
1% e = = = =LIBOR Forward
y
- 2.00 4.00 6.00 8.00 10.00 05 1 15 2 25 3 35 4 45 5
HEES O|Xtx| 2 AlH
4 KP stasiam



Quanto Bond ® 7}

T MILEHE2 - Differencial Swap
- & TZ2| X H S Differencial Swapdt 1@ Z2[xje| A2 o5t Hotd =& US.
- Differencial Swap2 ¥ 2} AHZ A0 C{5t0| CD= 2|2} LIBOR 22§ ME u&st= A Y

Aol H * CDF |
Swap

Bank

AR

v

A3t H * (LIBOR+ 7= 2])

- 0|2} Z0]| Differencial SwapO| LHX{ & xjH2 = mfelgr 4L &1} LIBOR Forward = 22|
HEEAE 12{504, LIBOR Forward0l| Ct21} 22 Quanto AdjustmentE $ £

ojef 7|chelis S &S Aldtslof ot A2z YeH UAS.

F j — |:I + IzipFX,LIBORGFX GLIBORti

adj.LIBOR

ol ymmA > F, . >F S 0j2f 7#3 55 4 > YA YhHos o2
ol NEEA > F, <F S 073 82 57t > 4R 4oz 45

adj.LIBOR
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Flipper H7}

T Flippere|

1) 192 FRN + 2'dXI3E Fixed rate O| #Xl S
- LG7FE912(2H7| Y 2005-2-20): 1H2F CD+30bp — 23 O] 7% O| E#XH
2) 147t Fixed rate O| EXf + 2K E] FRN S
- ERTAR325(27| Y 2007-6-14): 197t 8.7% O|EX — 2 0|F (F15H-CD)*5+2%

1) 2] 8%, MAHe| =& Zdl5to] Frlol= Ud
Iﬂ (o)

=
2H7] FRN OH R + 3ATEZ[(RXATT]) Ol &K OH Y — 57| 0| 2ot 17| O|&X Of =

2) 2| A2, 1H9917| Fixed Rate O| X D! + 2 AXIELE] Cash Flow7} ¥0{L}= FRN2Z Forward
Rate2 0| &3}0f "I}

3) CtEt 7}4 HS2 BDTE Y 0|83
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Range Notes 7}

T Range Notes2| #+Z& 2|

- 7|F2e7t € H
O|XIE X|Zot= B FR

e Notes= &2 =l & X|gote 18 =]

ange s
%*?UFE—'T'—H vﬂ% O|X}& Binary(Digital) Call, Put &M Series& O =%t 7

Range Notes = 11 F2[X} - (Digital Call + Digital Put)

n¥IUM : BHFE C

Call option: If R>B, then C,—C, Else 0
Put Option: If R<B_ then C,—-C, Else 0
* Option2 0f O/ }X|S A& 0| 2+7]2/ 2815 0/8f Optiong| 7}3]= 0/52/ &

- Notations

Upper Bound( B, ), Lower Bound( B)

L

High Coupon( CH ), Low Coupon( C) SV 1™Z2 YIM( C)
Z1F=2l( R ), TH2I( T), kEIH 0|7(f7(|:L AIEC L)

27
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Range Notes 7}

" Graphical Decomposition

EHIE 4 ngaoxf A v#H32Z 4 Range Notes &3
Binary Call i =
%
CH
Structuring
C
L
= Binary Put Oj = =

™ Range Notes2| Pricing

- Range Notes?} 178 Z2|x{ 2} Digital Call, Digital Putl| AKX #O|2t= AHM S 0|8

Range Note2| 7tX| = D@ FE|XH Z+X| - ( Call Premium + Put Premium)

> AggelMef ZHX| = YA YTMO|Lt Spot2 2 FE ALt
> & Premium2 Black 28-S H& S Reiner-Rubinstein Z¥= 0|&
> AR e SUAY == OlAHA]E A+ €

28



Range Notes 7}

™ Reiner-Rubinstein Model

- OptionOI I:'f7|01| In-The- Moneyi Tute MK (=C,-C ) £ F& Cash-or

- Black-Scholes &M 3AI0| A Cash-or-Nothing0|7| &0 HF22F &

kKW O|X}X[= A|”O| t7| Q1 F & Digital Option2| 7tHX]

Digital Call, =(C, —C, )e "N(d)
Digital Put, =(C,, —C, )e "N(-d)
IN(F/X)-0.5¢* /T

oNT

F = Forward Rate,
X =B, (Call) or B, (Put)

where, d =

29
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Range Notes 7}

T Range Notes Pricing 0

Reiner-Rubinstein 282 0|&3}0

ofziet 22 o2 LHE xHAHQ
Li X Option Premium= 7| 4tsl 2,

> k7). 34

> O[X[ X5 =

Range: 3,75% <CD91<5.75%
O|AtX| =4
Within Range : 6.7% X|&
Out of Range : 2.0% X|&
> Hsd 20%
LR E 82 F7HK = 470.02

* CD Spot Rate Curve= 2003 2& 1022
Swap Market DataE 0| &3t0 FF5IUS

30

S pot Rate

S pot Rate

S pot Rate

500%

480% [

460% [

440% [

420% T

400%

500%

480%

460% T

440%

420%

400%

500%

480%

460% [

440% [

420% [

400%

1

1

)

Call Premium
=—O— Spot

1 1

000

050

100

150

115
1 10

30

1 25

20

P remium(&!)

200 250 300

Put Premium
=—0— Spot

000

050

1.00

150

30
125
5y 20

)

o

P remium(

' 0

200 250 300

000

150
2k7| ()

200 250 300

m(

P remiu



Callable CMS Spread Accrual Note2| 7} 1

I CMS Spread Note2| T+

- KRW CMS 5Y 2F KRW CMS 2Y 22|92 spreadd| 2|8l F=0|
Coupon =4.25% xn

n:(CMS 5YE2| - CMS 2vg2l) >=0 | SYLs,  : Offt Xl=

T gotey

ro

O 7|2X™0| HIHH22 Monte Carlo simulation S AF2%

Q 7| XXtAto A

@ CMS 2Y, CMS 5Y: Spread& O|F5t7] 510 G2++ ZEE A&

L=X+Y,+6
dx, =—k xdt+o,.dz(t)
dz,dz, = pdt

238E= M

/' N

@ Q1= 2|(0.AA): One Factor Hull-White 28 &S At

dr =—k(6, —r. Ydt+odz(t)

31

7|0 s

ote &

(=13
=

dy, =-k,y,dt+o,dz (1)
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Callable CMS Spread Accrual Note2| E7} 2

e
U Calibration

o

CMsz 2ot &Rlze| Moo A& Lefet AlZ28|0|dS Sote gz cMsa2| 4=}

SIOIZE| A2 E 7|1 XE 0|82381] calibration®!

O Accrual factorS A4t
=2|Path 2fZto| tt7| F2[0f| LSSt par yieldE A4t Accrual factorg A4t

O =X AT 4=
;24 9| Libor_pathOf 2} O|X} X|= €0 X|=3HOF St= O|&# a2|&
0|83tH 2i7tE ot & £

&= KA (call option =

my
0
ot
kJ
ot
ro
op
L]
1o
oY
HU
i

i
S
N SEA] B2 K@)l 7HK| B

0 847t A5

LSMC(Least Square Monte Carlo) simulation@'# 2 0[&35}0| Bermudan call option 74 A=

O AR =
=X A2 7HX|O| M call option 2| 7HA|E Atzet At

32 K
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Callable CMS Spread Accrual Note2| &7} 3

O Bermudan Call Mo W2

Least Square Monte Carlo (LSMC) Simulation (Regression-based Monte-Carlo Simulation)

£ F23: Valuing American Options by Simulation: A Simple Least-Squares Approach (Regression1)
-The Review of Financial Studies, 2001, Longstaff and Schwartz
An Algorithm for Simulating Bermudan Option Prices on Simulated Asset Prices (Regression?2)
- Journal of Derivatives, 2007, Huge and Rom-Poulsen

0 E3
> Stopping time (Z7|dAF A|E)2 2785t 2R0| 7|EQ| &gt Xt otE
> 2 R7|HAFAIEOIM Ttett RE HEE 28610 42| 7|0 ERIIXE F#517] fls 2|HEMS AHE
0
> ANZH oz MdE O|Xtg 420 et 2= FEo 2lg0] Qs 7|= Xp4£HR! Non Callable Note2| 7t4 S

O|xt X2 &ofct 49

> MO BATHS NS T, T2, ., Tn OI2kR & Uf Z|AXHAIO| hXI0f Y32 Fi HEfHFES SYRSE, JIRRHA
o Jtg W

2 S5 HTE 510 FMAL A OFC} regression(Regression1)S MBS 7| R XAt
> TIAEOIM F=EE 7| =Xl FHA(X) SO|A Li74 el =0 MEISHO 1
A HIHY)E Tt YE BEBTE XE SEBESTE e regression(Regression2) & H&lst0] ERIHKIE Y
> Regression10f A FFEl 7| =X 74AE 0| 85H0] 1o S M| WAL 7HK| 7t Regression20| M F=HE ERIHX|EL}
A WATIXE, DZX| RO Ti+1 A|-H SMIIKE Ti A|HO|AM QI 7HXE SHIHKE &

I

L —

> 2 BEO| mer HHE U AL AN S30] HAEIE B0 = e &4 AL A[EHOM= S40] dAHE

e BHEot0] A Ho| UYL A (stopping time)S 2782
> BEREER Mo 1 A AHO HSEe 42 71K & ot s 78

33 | 54
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S E FIM'eE

7}. Fx Forward rate Z2H™

O MEZ2HFX Forward) 122 71

> HUEZHFX Forward)2 AMZ CHE Szte| g5 0j2f 58 AIFH ngst= A

uUsD FAti= USD Sell
_ e
E XX} SWAP Bank

USD sielZF4! | <
x4t KRW Buy
O Fx forward &8 Z27H
> MEzkE 273 dssE + 2 EQE /10 (scaling factor)
CcCYy KRW | JPY | EUR | CNY | HKD | AUD | CHF
4 4 4 4

Scaling Factor | 0 2 4

> 1Y KRW/USDAH|

T w1 M1 M2 M3 M6 Y1 Y2 Y3 Y4 Y5
ASAFOIE 0.47 2.2 4.15 6.2 11.3 18.7 29 37 39 38
= 7| MESIE S ME2E80 AREQEE Lo 4fo 2 A&
= 0f) /28 sE2E 1100, 19 AEQIE 1870

35



S FHIHLH
0 Bid/Ask AT SQf A% 7|7}

> 2014-10-29 (KRW/USD) d=2tg &

o —

Gubun | SPOT | W1 | M1
MID 1047.3] 03] 1.1
BID 1047.3] 0.1 0.1
ASK 1047.3] 0.5 2.1

M2 | M3 | M6 | M9 | Y1
245 3.65 6.6/ 8561 10.5[ 13.7 13} 47582, 2

045 065 1.6 1.55 1.5/ 1145/ 13.25] 345 -5.25
445 6.65 11.6] 1557 19.5] 15.95 12.75] 1295 9.25

Y2 (/Y3 | Y4 . [XY5

v
2!
12

ghg vs ZHOBHI| M St

o
=
AN [Azai] Aoty [ ey | Aoss
** ZEAL * 23 12014-10-29]2015-02-05| 10494

= 3M M E2kE: (MID) 1050.95 (BID) 1047.95

«MID 7| EO 2 BN MESS0| AR R 57| IR0 BI£2 Opo|f27t g
« 8717} ZO|H4Z BID/MID AT SIS - A WIHEMO| TS A + US

=)
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Sk 8

|

Lt. FX Forward

7|.Hl-l=é|'l

CHOE
11 (

0 371 LB 1 (B3 B

237ty

> o|O| ;

= Sx[2 T EBXEXP(-reoreign* )] — [HBHEBFXEXP(-ryorea X T)]

S SSME ool 12 |2 S3} U Asto| DjHISES YA HTY7HKI 2

0 387t k=g 4 2 (01X Tl El M)

g r Veoreign® 22 A=1t l=0] A%y 29/ 0[AHS0[2tn 81, IRPOY oJ3H THe 0l JEie!

> Of I, of2l O|X+z Ti|E| &4

237ty

- =

H O

exp(re.. T)=

w|m

exp ( e T )

= g = exXp |:( Veorea ™ Voreign )T:|

AlS 9Alof Chelsto] MalshE chedt 2+e

2I %%ﬁl'x (F' Fo ) X EXP('rKorea XT)

37

-
rg

r=
oHd



S E FIM'eE

Lt. FX Forward & 7}ttt
O ™7t A= 3 (714 &= USD 7|E)

> =8=t7|E2| 7HXet D= &=t & 2| 7HK| 2| Xt S 7tA SRl usDaEl 2 2 Qloto] At

> CHFSH S3t0] 7a)S BIKeL7| 9Ioh 0j4+S3t A3 (Notional Amoun)'s ZHB S ME st
%5 21592 Mey

(M#g'ﬂ@ nj = =5t

X Exp(—rysp X T) X FXgpw usp
FWDgegstysp FWD uisﬂ;usn)

> e, -7 4= 23 0lM= A=t USDE=RIE ZHFH S TS| Ik MzstaS ALtsorgt

ol 2t7| ™,2.9| Grid PointO diE e ARZEQIES interpolationsto] H2ts|A
o1 |off SiS = M=ot At

\4
2
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IRS E7}4ttH

7} IRS =

a o|x|.%/\9|-o| 7|.| 5|

O| Xt A (Interest Rate SWAP ; IRS)2 H5 &= (Notional Principal)Ofl CHeH 27dst ndZ2|2t
HEaElE 58 A E0AM netst= A
A2 AEHQl ME7{2l(Series of Forward Contracts)

A

T OlRtEd=AHel o] B2 Foll Tl Aef7|2h =0 ZXMAA0] ZLte| X2 IRSS| B2 ol &l A <k7[zt
= 20| ZAK40| Zitkl= K07 US

AN O

O O[Xt22El dess

E X}R} - SWAP Bank

FEXtRH= SWAP BankZ2 £ E HEa2|(Libor, CD S)& =35t 1 72 1FFEIE X5 :
EXtXHlong SWAP), SWAP Bank(short SWAP)

long SWAP2 O[X}& &SA| 0[20| 2 dStE ZX|HMO|H, short SWAP2 O|AtE SHEfA| 020
2ot ZX|9 Y
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IRS H 7}ttt

Lt B7PEXt

a IRSe| HItE X}

@ Market Data =%

@ Discount Factor A= |
3 Forward Rate AH= |
® HOIxte] BT ALt |

© HZ0|Xto| ST 7HA| Z| Ak |

A

® 1B Az

0
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IRS H 7}ttt

Ct "ordd
U Money Market Data

» USD IRS: 20|F EH7|9] A= ICE 1 A| Libor Rate (20|E 'LIBOR01Y),
CME, LIFFE S Al Interest rate Futures Closing Price

= KRW CRS: USD Money Market Data?t KRW/USD AEQIE

MUl

0[83t0] Hitet =2

O Swap Rate Data
» WI7|E Y 2% SA|(@t=AlZh A ZO|AM 27tE[= SWAP Rate: (1),2,3,4,5,7,10,20Y
= USD IRS: Z0|E 0| A IA|SH= Composit MIDZL AHE (USDSB3L=RR’ &)

= KRW CRS: 57§ 2 27{(ICAP, TULLETT PREBON, KOREA MONEY BROKER, Tradition, GFI)2| BID, ASKZ 7}0{| A{
ZF 3718 MIN, MAX Zf2 XISt 37§AF HH2S 7510 F7HLE MIDUCE AR

2I3} CRS 32| AEAHY|

A%t 3Y CRS Bid Ask
ICAP 1.33 1.73
PREBON 1.23 1.83
KMB 1.03 2.03 IRS Marketdt B 2| Bid-Ask spread?} 20~60bp &
Tradition 1.225 1.825 SIS 7|8td HXIF 2
GFlbroker 1.43 1.63
oA 1.2617 1.7950
MID 1.5283
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IRS E7}4ttH

Ct G AS)

O Discount Factor A4t

Grid PointOi| sH
Grid Point0i| sl &s}
CHEA A& O|X}

2t Y, 919, 180,

1121314151711 OLlj

o

Mo
o
o
00
Ot
L

Grid Point

Par Rate

6Y

R — (Dyy —=Dgy ) xRy +(Dgy — Dgy ) xRy
oy —
D7Y - D5Y

8Y

R — (Digy = Dgy ) xRy +(Dgy — Dyy ) x Rygy
8y =
DlOY - D7Y

9Y

R — (Dioy = Dgy ) xRy +(Dgy — D7y ) x Rygy
oy =
DlOY - D7Y

42
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IRS E7}4ttH

Ct G AS)

Zt Grid0|| sSHE3St= Discount Factor ==

time node n ol H == Alpha (Y ear fraction
ol 1 -1 _ Dan— 5}
bR 1+ <o, £, R Pa—
1 Dy — 0
3M 2 - _ DM 1
DE 1+mo Dy
4= 1
&1 3 DFl_%M_gai—z,iXDﬂ = Lo = Day
= V=
D& = 1+ Rgaeom,y Dr
4~ 1
oM 4 DFl_J%M.E £, % D - Loy — Doy
DF,= =2 a4 Dy
* 1 fpp ™ erg,q
a— 1
17 3 Dﬂ_ﬁuﬁgﬁi—mxﬂﬂ Sy = Ly — Doy
- i= y
D= 1+ By, Dy
P
NY 4H+1 DFI_RNYL__EEC‘:L'—LK)(DE Capans Dy -
DF, = — ’ D
i 1+ By X ogpans ¥
* &, py=365 - OlR= 1¥ &% )tE

SWAPH A Cash Flow 24

Interpolation

A -0 8 EH8= Discount Factor ==

43
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IRS I 7|4t
C}. T 7} (%)

O Forward Rate AH=
Forward rate= 0| A 7} Discount FactorS O|238}0] AASHO A Atst

DF
n-1 )X
DF t

n

1:t(n,n—l) (

O DZO|Xtef AR 7K AL

07| S2| 28 AFO[XI0]| sfigst=s sia=s&s 4 7|20 ol Edt= Discount Factors &5H0]

x—l—
|_Eo|:||-

O HSO|Xte] AR 7K AL

Forward rate0] SiEtSI= 2SS 28 2 7|7H0|| 8l SHS}= Discount FactorE 25+0] AtE

oo

0O ASETFX| O] At

—

n¥ge R Head 22 ddgs 9 AdE A Lsto] dtEd



CRS & 7}HitH

7}. CRS X

0 SetAa2el 7hE
O[Xf22E0| s2% &0 tis) M2 BHE g2|7|ES ueote A

— =
S2tA 2 (Currency SWAP)Q| % M= CHE 217t 7| & 0| & O|X&
jmk-l} H

=
=

!

gat 22l 2o daS

>

Q
(@]
a
(@)
<
®
>
(@)
<
o)
Q
(V]
2.
<
>
O
x
Hu
i
rl
om rjm
for
<
i
2t
rE
ot
op
i)
]
rE
ofn
op
)
mjn

=
USD Fixed
OfRrul gl XA} . ” SWAP Bank
KRW Fixed
a3 '
ot7| D3t usb
KRW €&
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CRS @7}yl
L} ®7} "k}

O CRS2| HIHEX

A K|
@ Market Data =& \ Basis =X

@ Discount Factor A= |

3 Forward Rate AH= |
@ THO|Xto| S 7Fx| A Ak |
© HZ0|Xto| ST 7HA| Z| Ak |

® 2B Az
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WE MAKE THE STORY

Contact Point :

SRR}

NEA Z27 g322es MBUY 45

CHE™3L : 02-2251-1300

A AEIEOH : 02-2251-1433
OZ4X| ¥ : 02-2251-1400

WA :02-2251-1451

E-Mail : marketing@koreaap.com
www.koreaap.com
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